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Chinese President Xi Jinping made an inspection trip to Jiangsu Province on Dec. 13, 2014.

Xi stresses governing the Party with
strict discipline
In a speech made d u ring a n
inspection trip to Jiangsu Province
on December 13 and 14, 2014,
President Xi Jinping, also
General Secretary of the Central
Committee of the Communist
Party of China (CPC), struck a
harsh note on Party building and
called for governing CPC with
strict discipline in an overall way.
His call has many implications,
as it is for the first time he added
the phrase “in an overall way”
after the phrase “govern the Party
with strict discipline”, signaling a
move to a higher expectation level.
Since the 18th CPC National
Congress, President Xi has attached
great importance to the Party
building and stressed stringent
management of all Party activities.
Fo r i n s t a n ce, h e sa i d: “ T h e
beginning of extravagance signals
crisis… All wrongdoings violating
Party discipline and State laws will
be punished without mercy.”
His vow to crack down on
both “tigers” and “flies” in the
campaign against corruption
shows his resolute determination
in this regard.
Xi has adopted lively rhetoric to
address the Party’s determination
in punishing and wiping out
corruption, including “To be a
blacksmith, you need to be tough
yourself,” and “Just as we would
take a heavy dose of medicine to
treat a serious disease, we must
apply stringent laws to address
disorder.”
Speaking at the conference
on the mass line in November,
he said that governing the Party
with severity was an essential
guarantee for all work, including
the improvement of work style
and Party building.
A d d r essi n g a t t h e Seco n d
Plenary Session of the 18th CPC
Central Commission for Discipline
Inspection, Xi said: “Anyone
violating Party discipline and State
laws, no matter who it is and no

matter what position that person
holds, will be fully investigated
and severely punished. This is not
empty talk. We must not let up
one iota in terms of governing the
Party with strict discipline.
Governing the Party cannot be
divorced from the current situation.
For a 85-million-member Party
ruling a country with a population
of 1.3 billion, its image, reputation,
creativeness, cohesion and combat
capacity not only relate to the
CPC’s destiny, but also to that of
the country and the people.
Since the 18th CPC National
Congress, the central government
has conducted many rounds of
inspection. In November this
year, it launched the third ad hoc
inspection
As pressures mount, certain
Party officials still have many
problems concerning ideology
and working style. Xi pointed in
October that there were many
reasons for those problems, but
the root cause involved their faith,
Party discipline, revolutionary
spirit, organizational discipline and
ideological style.
He added that to solve the
problem, we should reflect on
ourselves from the perspective of
political work, earnestly sum up
lessons and seek solutions.
“Party governance is the
predominant task for the ruling
party,” said Li Chengyan, director
of the Research Center of Party
Conduct at Peking University.
“In a new historic period and
facing new opportunities, the
Party should take steps to enhance
construction.”
With changes taking place,
elements that can influence the
task of governing the Party with
strict discipline have become far
more complicated, meaning the
forms of governing the Party face
a sterner situation.
The proposal of governing the
Party with strict discipline has
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President Xi Jinping paid a visit to a local family in Yongmaowei Village,
Zhenjiang City, Jiangsu Province during his inspection trip on Dec. 13, 2014.

been made on the basis of the
present domestic and international
environment.
In the speech at the National
Conference on Organizational
Work in June 2013, Xi said, “To
carry out a great undertaking with
many new historic features, and
to accomplish the goals and tasks
set forth at the 18th CPC National
Congress, the emphasis should be
laid on our Party and our officials.”
Speaking at a seminar
t ha t com memora ted t he 120
anniversary of the birth of
Comrade Mao Zedong in
December 2013, Xi said, “Any
problem harming the Party’s
innovation, cohesion and fighting
capacity should be resolved in
time; any illness harming the
Pa r t y’s pr og r essi ve ness a n d
purity should be treated sincerely;
any malignant tumor growing

on the Party’s body should be
r e m o v e d . Wi t h p a i n s t a k i n g
efforts, we should make the Party
the core of the leadership of the
socialism cause with Chinese
characteristics.”
Xi has emphasized on many
occasions the leading status of the
Party, and the corruption campaign
being a battle the Party could not
afford to lose.
The proposal of governing the
Party with strict discipline is a
manifestation of the Party’s endless
pursuit and will become the “new
normal” of the Party building.
“The proposal is a
demonstration of Xi’s governance
ideas,” said Zhu Lijia, professor
a t t he Na tional Academ y of
Governance. “The realization of
the proposal reflects the need to
promote the development of Party
building in an overall way.”
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‘Belt and Road Initiatives’ get kick start
convenient conditions for expanding cooperation in finance, banking,
technology, innovation, energy, customs, agriculture, transport and
telecommunications.
They also pledged to bolster investment cooperation through
projects in advanced technology, transport and logistics, as well as
telecommunications.
Li proposed setting up a new framework for joint investment and
financing between China and CEE countries at the China-CEE meeting.
He also announced a US$3 billion investment fund to facilitate Chinese
companies and financial institutions to participate in public-private
cooperation and the privatization process in CEE countries.
The latest pledge came two years after China set up a US$10 billion
special credit line to support cooperative projects with CEE countries.
“China will make the loan more preferential and reduce the cost
of financing,” Li told the meeting. He also stressed that China-CEE
cooperation was not only beneficial to the two sides, but also conducive
to the balanced development of Europe and its further integration.
Premier Li Keqiang (2nd L) visits Kazakhstan in freezing cold weather on Dec.
14, 2014. The two countries secured deals worth more than US$14 billion to revive
the ancient transcontinental Silk Road trade route.

Premier Li Keqiang’s visits to Kazakhstan, Serbia and Thailand have
marked a concrete step to put the initiatives of the Silk Road Economic
Belt and the 21st-Century Maritime Silk Road into practice, as he seeks
agreements to create massive infrastructure projects.
In Kazakhstan, Li said China was willing to tap complementary
economic advantages and expand cooperation in energy and non-energy
fields. The two countries signed a series of cooperative deals worth about
US$14 billion, and agreed to jointly establish a technical cooperation
center and further advance bilateral aerospace cooperation.
In Serbia, Li and his counterpart Aleksandar Vucic opened a US$260
million Chinese-built bridge over the Danube in Belgrade. Both countries
also agreed on a credit line to expand a 350-megawatt coal-fired power
plant in Belgrade, the first to be built in the former Yugoslav republic in
25 years.
In Thailand, both sides signed a long-anticipated rail deal, a step
forward in linking regional transportation under The Silk Road Initiative.
Moreover, the two governments agreed to start mutually beneficial
cooperation on agro-product trade.
Bilateral cooperation on railway and farm produce trade is of vital
significance to Thailand, and is conducive to regional inter-connectivity
and development, said Thai Prime Minister Prayut.
During his trip from Dec. 14 to Dec. 20, Premier Li also attended the
13th Prime Ministers’ Meeting of the Shanghai Cooperation Organization
(SCO) in Astana, the third China-Central and Eastern European (CEE)
Leaders’ Meeting in Belgrade, and the fifth summit of the Greater
Mekong Sub-Region (GMS) Economic Cooperation in Bangkok, all of
which have great significance for future cooperation.
At the SCO meeting, China and the other five member states -- Russia,
Kazakhstan, Kyrgyzstan, Tajikistan and Uzbekistan – agreed to create

Chinese Premier Li Keqiang ( L) is greeted by Serbian Prime Minister Aleksandar
Vucic at the airport upon his arrival in Belgrade, Serbia, Dec. 15, 2014.

Premier Li Keqiang arrives in Bangkok on Dec. 19 to attend the fifth Greater
Mekong Subregion Economic Cooperation summit.

At the 5th GMS Summit in Bangkok, Li pledged to contribute US$1
billion to help promote infrastructure connectivity, poverty reduction and
production capacity in the GMS region, grouping Cambodia, China, Laos,
Myanmar, Thailand and Vietnam.
As part of China’s growing cooperation, Li offered the five neighboring
countries opportunities to share Mekong River funds and production
capacity aid.
Li’s achievements during his Eurasian trip have revealed that China is
determined to carry out the “Belt and Road Initiatives” to make them a
reality, benefiting the countries involved.
The two initiatives, put forward by President Xi Jinping in 2013, are
estimated to reach 4.4 billion people, almost two-thirds of the world’s
population, with a collective GDP of US$21 trillion, or 29 percent of the
world’s GDP.
In November this year, Xi announced that China would contribute
US$40 billion to set up a Silk Road Fund, providing investment and
financing support to carry out infrastructure, resource, industrial, and
financial cooperation with neighboring countries. He also pledged to
accelerate the construction of the Silk Road Economic Belt and the 21st
Century Maritime Silk Road and strengthen cooperation with countries
involved. With Li’s promotion of cooperation and connectivity among the
countries involved, the initiatives will contribute greatly to regional peace
and stability as well.
China’s “One Belt and One Road” initiatives are firmly rooted in
the clear empirical realities of industrial strength, successful economic
policies and business realism. Martin Sieff, a senior fellow of the
American University in Moscow, wrote in an opinion article.
These efforts indicate China is not only promotes initiatives, but is also
a diligent contributor to regional cooperation. They can also be taken as
steps of the country to offer more opportunities to other countries to take
a ride on the Chinese “express train” of development and to promote an
increasingly open world economy.
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‘New normal’
— The main logic for
China’s future growth

China set the tone for its economic plans for next year under the main
theme of “new normal,” decided at its key annual economic meeting held
between Dec. 9 and 11, 2014.
“Coming to terms with the new normal will be the “main logic” for
economic growth for some time,” said a statement released after the
meeting.
All Chinese should understand what is meant by the new normal, adjust
to its requirements and develop under its guidance, the statement added.
The three-day high-level Central Economic Work Conference, usually
held at the end of each year, maps out major economic policies and
priorities for the coming year. This year, the meeting was closely watched
as the Chinese economy has been facing enormous downward pressure.

Chinese economy changes gear

China’s economy has undergone a bumpy year. In the third quarter, the
world’s second largest economy registered a growth of 7.3 percent yearon-year, the slowest pace since the first quarter of 2009 at the height of
the global financial crisis.
The latest evidence of a slowdown in the country came on Dec. 16,
when HSBC released its preliminary reading of the manufacturing
purchasing managers’ index (PMI). The Dec. flash PMI slipped to 49.5
from November’s final reading of 50.0, indicating contraction in the
manufacturing sector.
The Chinese Academy of Social Sciences (CASS) expects overall
national growth in 2014 to be 7.3 percent. Weak external demand and
slack domestic investment are the main reasons for the slowdown, said
Li Xuesong, deputy director of quantitative and technical economics at
CASS.
He predicted economic growth could further decline to 7 percent in
2015.
Over the period from 1979 and 2012, the Chinese economy grew at an
average annual rate of 9.8 percent, a time when the global economy was
only achieving an average 2.8 percent.
However, this “old normal” in economic growth, which was driven
by government investment and exports, is deemed no longer suitable for
China and is not sustainable in the long run. Therefore, the government
is seeking to transform towards an advanced and upgraded growth model
more dependent on consumption and services.

The ‘New Normal’ of China

The term “new normal” is actually nothing new. It was first popularized
by American bond fund giant Pacific Investment Management Co. to
describe the lackluster economic growth after the global financial crisis.
The phrase was brought to the notice of the Chinese when President Xi
Jinping mentioned it during his inspection trip to Henan Province in May
this year. “China needs to adapt to a “new normal” in terms of economic
growth and stay cool-minded amid slowdown,” he said.
The President further elaborated his “new normal” theory when
addressing over 1,500 business leaders at the Asia-Pacific Economic
Cooperation (APEC) in November. Xi listed three features of the “new
normal”, namely medium-to-high speed economic growth, improving and
upgraded economic structure and an innovation-driven economy.
However it was not until the key economic work meeting that the
government provided a detailed explanation of the “new normal” in a
Chinese context.
According to the statement, “new normal” will feature “a shift from
high-speed growth to medium-to-high growth, a shift from focusing on
quantity and growth speed to quality and efficiency, a shift from stressing
production expansion to improving current production, and a shift from
growth being driven by conventional engines to being driven by new
ones.”
The meeting singled out nine aspects to explain the transformation
from the “old normal” to the “new normal”, including consumption,
investment, exports and international balance of payments, production
capacity and industry organizational patterns, factors of production,
market competition, resource and environmental constraints, economic
risks, resource allocation and macroeconomic regulation.

New normal -- A better model

Although slower economic growth is one of the features of the new
normal, it is not alone.
“The main characteristic of the ‘new normal’ is not slowing growth but
restructuring of the economy toward a more efficient model - a model that
relies less on investment and exports and more on internal consumption,”
explained Xu Gao, chief economist of China Everbright Securities, in an
interview with Global Times.
In fact, the restructuring has already had some effect. In the first three
quarters of the year, consumption accounted for 48.5 percent of economic
growth, 7.2 percentage points higher than investment and 2.7 percentage
points better than a year earlier. Increased contribution by consumption to
GDP has helped to shape a more balanced growth model.
Another positive change is the service sector, which outperformed
industry, contributing 46.7 percent of total GDP, 2.5 percentage points
higher than the industrial sector.
China has pledged to further rely on reforms and restructuring to boost
its economy, and strive to achieve higher quality and strong momentum
in economic growth, according to the statement of the Central Economic
Work Conference.
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China strengthens int’l interparty relations
A senior Chinese official visited three European
countries to deepen mutually beneficial
cooperation and strengthen relations between
the Communist Party of China (CPC) and the
political parties in the countries concerned.
Wang Jiarui, vice chairman of the National
Committee of the Chinese People’s Political
Consultative Conference and minister of the
International Department of the CPC Central
Committee., met with Czech President Milos
Zeman and Bohuslav Sobotka, Czech Prime
Minister and Chairman of Czech Social
Democratic Party on Dec. 4, 2014.
Wang said China-Czech relations were highly
valued on both sides, offering new development
opportunities to create mutually beneficial
cooperation in various fields to unleash a great
potential. The CPC stood ready to enhance
its exchanges with Czech political parties and
consolidate the political foundation of the
bilateral friendship.
Zeman and Bohuslav said Czech Republic
respected the core interests and ma jor
concerns of China, thought highly of CzechChinese inter-party relations, hoped to see
comprehensive and in-depth cooperation
between the two countries and stood ready to
promote the cooperation of Central and Eastern
European Countries and EU members with
China through the “16+1” platform.
During his visit, Wang also met with leaders
of the Czech Parliament and political parties. In
Slovakia, Wang met with Robert Fico, Slovak
prime minister and leader of the DirectionSocial Democracy Party, and Parliament
Speaker Peter Pellegrini, respectively on Dec. 8.
Wang said that on the occasion of the 65th
anniversary of the establishment of diplomatic
ties, China and Slovakia should turn their
traditional friendship into more fruitful
cooperation; the two countries should grasp the
opportunity to deepen the convergence of their
interests and realize common prosperity. The
CPC was also willing to build closer relations and
strengthen exchanges with Slovak political parties.
Fico and Pellegrini said Slovakia, which
firmly adheres to the one-China policy, would
work to create favorable conditions for bilateral
economic and trade cooperation and was
looking forward to massive Chinese investment.

Oceanaut Fu Wentao, born in 1982 in Yueyang
City, Hunan Province, is one of 11 people in
the world who has dived to a depth of more
than 7,000 meters under the sea. As one of the
three trained oceanauts in China, Fu has dived
to the ocean floor in the world famous Chinese
manned deep-diving submersible Jiaolong.
After graduation from Lanzhou University
of Technology in 2005, Fu, a member of the
Communist Party of China (CPC), spent four
years training to become a qualified oceanaut.
He was selected from among hundreds of
candidates to be one of China’s first generation
of deep-sea divers in 2006. Facing tough but
often boring training, Fu spared no efforts to
study and gain experience. He reckons that if all
the books and test records he read during that
time were stacked up, the column would reach
more than two meters.
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Major events in December
Dec. 5: China, South Africa pledge
financial, aviation cooperation
Key words: China, South Africa, Zuma
China and South Africa pledged to strengthen
cooperation in areas including equipment
manufacturing, finance, and aviation during
President Jacob Gedleyihlekisa Zuma’s visit.

Zhou Yongkang arrested,
expelled from CPC
Key words: Zhou Yongkang,
corruption, CPC
Zhou Yongkang has been expelled from the
Communist Party of China (CPC) and prosecutors
have opened an investigation into his suspected
crimes.

Wang Jiarui (L), vice chairman of the National
Committee of the Chinese People’s Political
Consultative Conference and minister of the CPC
International Department, met with Czech President
Milos Zeman.

Slovak political parties were ready to conduct
more active cooperation with the CPC.
Wang also visited Spain from Dec. 9 to
11. He met with Maria Dolores de Cospedal,
secretary general of the ruling People’s Party of
Spain, and Spanish parliamentary leaders.
Wa n g s a i d t h e c o n t i n u o u s , s t a b l e
development of Sino-Spanish relations was in
the fundamental interest of the two countries
and peoples. He expressed hope that Spain
would give full play to its advantages to
participate in the “One Belt and One Road”
initiative put forward by China. The CPC was
willing to enhance dialogue and exchanges
with the People’s Party of Spain for the
further development of the two countries’
comprehensive strategic partnership.
De Cospedal and other Spanish leaders
replied that Spain stood ready to develop its
relations with China on the basis of mutual
respect and non-interference in each other’s
internal affairs. The People’s Party of Spain was
willing to maintain its sound relationship with
the CPC and work to further promote ties.

Jiaolong pilot Fu Wentao

Fu Wentao (L) attended the celebration for the
successful return of Jiaolong on July 16, 2012. [file
photo]
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In August 2009, the 8.2 meters long and 22ton Jiaolong submersible began test dives and
Fu was chosen to be one of its oceanauts.
The craft, with Fu and other crew on board,
completed 17 dives in the South China Sea
from May 31 to July 18 in 2010,
reaching a maximum depth of
3,759 meters. Thus, China became
the fifth country, following the
United States, France, Russia
and Japan, to send a manned
submersible to a depth of 3,500
meters.
The submersible succeeded
in diving to 5,188 meters in the
Pacific Ocean in July 2011, giving
China the capacity to conduct
scientific surveys on 70 percent of
the world’s seabed areas.
Jiaolong reached a maximum
depth of 7,062 meters in the
Mariana Trench in the western Pacific Ocean
in 2012, extending the country’s dive record in
a manned submersible. Fu and his colleagues
surveyed the undersea landscape and collected
geological and biological samples, as well as
exploring the underwater geological structure
and discovering 11 new marine species. The
breakthrough of diving deeper than 7,000
meters enables China to conduct deep-sea
scientific research and resource exploration in
99.8 percent of the world’s oceans.
Although Jiaolong shielded the oceanauts
from exposure to the deep sea, conditions inside
it were not always comfortable. In general, the

Dec. 12: China to establish three free
trade parks
Key words: free trade, FTZ
China planned to establish three free trade parks
in Guangdong, Fujian and Tianjin.

Dec. 15: China, Russia pledge to
strengthen cooperation
Key words: Russia, Medvedev
Chinese Premier Li Keqiang and his Russian
counterpart, Dmitry Medvedev, agreed to
strengthen cooperation between their countries
in various fields.

Dec. 22: Ling Jihua investigated for
serious disciplinary violation
Key words: Ling Jihua, corruption, CPC
Ling Jihua, a senior Party official and national
political advisor, is now under investigation for
suspected serious disciplinary violation.

Dec.24: China to work with Egypt on
infrastructure projects
Key words: Egypt, al-Sisi, infrastructure
China and Egypt established a comprehensive
strategic partnership during Egyptian President
Abdel Fattah al-Sisi’s first visit to China.

temperature within vessel’s hull can be expected
to range from 38 C to 14 C on a deep dive.
Fu said he relished the opportunity to see the
undersea world and knew he would be proud
of being an oceanaut. Still, he said, he didn’t
go into the journey without recognizing its
inherent dangers.
“I wrote a letter to my parents in case I died,”
he said. “My parents told me they
couldn’t sleep the entire time.”
Fu Wentao has received many
titles and awards in recent years.
In November 2012, he was elected
as a delegate to the 18th CPC
National Congress, and became
the only one oceanaut delegate in
the country’s history.
In June 2014, Jiaolong won the
2014 Hans Hass Fifty Fathoms
Award in Sanya, Hainan Province.
Fu Wentao and Cui Weicheng,
deputy chief designer of Jiaolong,
received the award from the staff
of Historical Diving Society Hans
Hass Award Committee. The award has been
honoring projects and individuals for excellence
in underwater science and technology since
2003, and this is the first time a Chinese project
has been recognized.
Fu Wentao with Jiaolong carried out their
first dive in hydrothermal area in the southwest
Indian Ocean on Dec. 23, 2014. According
to Fu, the submersible will dive 20 times
to research polymetallic sulfides, biological
diversity, hydrothermal microbes and genetic
resources in the sea area over a four-month
period. Fu’s mission in the bottom of the sea
begins again.

