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Chinese President Xi Jinping and his wife Peng Liyuan pose for a group photo with participants of the 22nd APEC Economic Leaders’ Meeting and their spouses ahead
of a welcome banquet in Beijing, Nov. 10, 2014.

APEC reshapes Asia-Pacific
The APEC Economic Leaders’
Meeting held in Beijing from Nov.
5 to 10 has yielded positive results
in unlocking the new growth
that is vital to the future of AsiaPacific prosperity. APEC members
endorsed a route to a vast free
trade area in the region and agreed
on a host of initiatives to enhance
interconnectivity.
Priorities on the table included
strengthening regional economic
integration, promoting innovative
development, advancing economic
reform and growth, and improving
comprehensive connectivity and
infrastructure development.

FTAAP backed by leaders

Chinese President Xi Jinping said
that APEC members approved the
roadmap for APEC to promote
and realize the Free Trade Area
of the Asia-Pacific, also known as
FTAAP, calling it an “historic step”
reflecting the “confidence and
commitment of APEC members
to promote the integration of the
regional economy.”
Together, the 21 members of
APEC account for more than 50%
of global gross domestic product,
nearly half of world trade, and
40% of the global population.
According to a statement released
after the two-day summit, APEC
member economies will begin a

feasibility study on the FTAAP and
will submit recommendations by
the end of 2016.
In his APEC speech, Xi
said that the FTAAP does not
go against existing free trade
arrangements and can act as an
aggregate of existing free trade
arrangements that will allow for
the consolidation of regional
integration and the definition of
long-term goals.

APEC adopts connectivity
blueprint

The APEC members also adopted
a blueprint to enhance physical,
institutional and people-to-people
connectivity by 2025.
They agreed to invest in
enhancing connectivity in all
dimensions in the Asia-Pacific.
The member economies also made
a commitment to focus on raising
more funds for infrastructure
development and breaking the
financing bottleneck through
models such as public-private
partnership.
New initiatives were established
to facilitate cross-border business
travel, tourism and educational
exchange so that ordinary people
will benefit from the development
of connectivity.
The connectivity blueprint noted
that connectivity is key to the
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success of governments, businesses
and APEC as a community, but it
also acknowledged that challenges
still remain.
In order to bring the APEC
region closer together, APEC
economies pledged to develop and
renew high-quality infrastructure
related to energy, marine and
air transportation, and access to
information and communications
technology. They also expressed
their interest in exploring the
concept of expanded cross-border
energy trade and renewable energy.
They also agreed to ma ke
progress on addressing issues of
trade facilitation and structural and
regulatory reform in addition to
transport and logistics facilitation.
The blueprint also set out to
facilitate the mobility of people
across borders and to facilitate the
exchange of innovative ideas.

Fund set up for the ‘Belt and
Road’

At a dialogue meeting on
strengthening connectivity and
improving cooperation in the
country’s neighborhood, President
Xi Jinping said China will
contribute US$40 billion to set up
a Silk Road Fund.
Xi said the fund will be used to
provide investment and financial
support to projects related to
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infrastructure, resources, industrial
cooperation, financial cooperation
and other connectivity issues in
countries along the “Belt and
Road,” referring to China’s Silk
Road Economic Belt and the
21st Century Maritime Silk Road
initiatives.
According to Xi, the goal of
the new Silk Road Fund is to
“break the bottleneck in Asian
connectivity by building a
financing platform.”

Click here for full coverage of APEC 2014

China pledges more investment in the South Pacific
promised to publish oil inventories on a regular basis in accordance with
the International Monetary Fund’s standards for data release.
China also pledged to increase the proportion of non-fossil fuels in its
primary energy consumption to 20 percent by the end of 2030 in addition
to setting up a fund to help developing countries cope with climate
change.
President Xi called on all G20 members to build an open global
economy, safeguard multilateral trade systems and improve global
economic governance in order to build a fair, just, inclusive and orderly
international financial system.
In Brisbane, China won overwhelming support to serve as the host
country for the G20 Summit in 2016. “China’s desire to hold the summit
indicated it wished to play a global agenda-setting role,” wrote John
Ross, Senior Fellow at the Chongyang Institute for Financial Studies
of Renmin University of China, in his column on China.org.cn. Ross
believes that hosting the 2016 G20 summit is an ideal occasion for China
to demonstrate both its economic and diplomatic strategies.
Chinese President Xi Jinping (L) and Australian Prime Minister Tony Abbott
meet the press in Canberra, capital of Australia, Nov. 17, 2014.

Upgrading ties

During Xi’s state visit to Australia, Beijing and Canberra not only
declared the long-awaited completion of free trade agreement talks, but
also decided to elevate their relationship to a comprehensive strategic
partnership.
According to the terms of the bilateral FTA, Australia will eventually
remove tariffs on all goods imported from China, and a vast majority of
Australian products will enter China tariff-free. While Chinese people
will have access to much cheaper and higher-quality Australian goods like
dairy products, red meat and fruits, Australian consumers will be able to
purchase more high-quality and inexpensive Chinese goods.
Additionally, the two sides agreed to grant each other most favored
nation status once the FTA takes effect, which will greatly lower the
review thresholds for corporate investment and increase market access
opportunities, predictability and transparency for such investment. Both
countries have also made strong commitments to opening up numerous
service sectors to one another.
The t wo economies a re highly com plemen ta r y, a nd t heir
interdependence has increased remarkably during the last few decades.
China is now Australia’s largest trading partner, export market and source
of imports. Australia, in turn, is China’s eighth-largest trading partner and
an important source of raw materials for Chinese manufacturing.
The FTA rips open the United States’ geopolitical curtain and its
containment of economies and trade in the western Asia-Pacific region by
acknowledging China’s leading role in regional integration, said Zhang
Jingwei, a researcher with the Chahar Institute. The FTA also creates a
good opportunity for Chinese capital and production capacity to flow into
Australia and other developed countries, underscoring China’s strategic
presence and the strategic benefits of “going global,” Zhang added.
China and Australia established a strategic partnership in 2013. The
declaration that the two countries are now upgrading bilateral ties to a
comprehensive strategic partnership demonstrates that China-Australia
bilateral relations have been continually deepening, said Ma Zhengang,
former President of the China Institute of International Studies.
According to Ma, a comprehensive strategic partnership is the highestlevel political relationship that China develops with foreign countries.
In the future, China and Australia’s strategic relations will not be limited
to economic and cultural fronts. Instead, they will expand to encompass
political mutual trust on security issues and cooperation in regional and
international affairs.

Fueling global growth

During his stay in Australia, Xi also attended the 9th G20 Summit in
Brisbane on November 15-16, where he said that China will provide
greater demand for global products and provide the world with more
market, investment and growth opportunities.
China is now the world’s second-largest economy after the United
States based on market prices. In terms of purchasing power parity, China
is now the world’s largest economy by World Bank estimates. Even at
market prices, China’s contribution to world economic growth last year
(US$1,038 billion) was almost twice the United States’ $555 billion
contribution, and the World Bank predicts that China’s share of the world
economy will be around 27 percent this year, the highest in the world.
At the G20 summit, the Chinese government announced that it will
provide US$500 billion in overseas investment over five years as part
of its contribution to regional and global infrastructure investment and
financing. In the meantime, the government is seeking to facilitate trade
by simplifying customs procedures and improving service.
China will also participate more actively in global economic
cooperation by increasing openness. For instance, the government

Top leaders attend the opening session of the G20 Summit in Brisbane, Australia,
Nov. 15, 2014.

Improving connectivity

Xi’s trip also saw China upgrade ties and seal a bevy of agreements with
New Zealand, Fiji and seven other South Pacific island nations.
New Zealand holds many “firsts” in China’s diplomatic history. For
instance, it was the first developed country to reach a bilateral agreement
with China for China’s accession to the WTO in 1997. It was also the first
developed country to recognize China as a market economy in 2004 and
to sign and implement an FTA with China in 2007.

Xi attends traditional welcoming ceremony held by Fijian PM in Nadi, Fiji, Nov.
21, 2014.

This state visit, Xi’s first to New Zealand, has encouraged other
developed nations to sign an inter-governmental agreement with China to
jointly produce TV programs.
China and New Zealand also signed nine other agreements in various
fields including finance, food safety, education and tourism.
The development of China-New Zealand relations has proved that
differences in social systems and development models are not obstacles
to the growth of bilateral ties, as long as both sides treat each other with
mutual respect and base their actions on the principles of equality and
mutual benefit.
Xi compared the China-New Zealand relationship to an oil painting.
“How spectacular such an oil painting can be depends not only on its
overall structure, but also on its detailed elements,” Xi explained
Chen Mingming, a former Chinese ambassador to New Zealand, said
more exchanges at the local level will deepen the public’s involvement
in the national-level relationship, and recently-initiated projects will
accelerate such exchanges.
Fiji was the last stop on Xi’s South Pacific trip. This was the first time
that a Chinese head of state has visited the Pacific Island country since the
two countries established a diplomatic relationship in 1975.
China-Fiji relations have progressed steadily and demonstrated
increasingly positive signs of growth in recent years. The two sides
have witnessed continuous growth in trade and investment. China has
assisted in road renovation and the construction of hospitals, houses and
hydro-power stations in Fiji. Cooperation between the two countries on
agricultural projects has also played a concrete role in improving the
livelihoods of the island’s people.
Fiji’s Prime Minister Voreqe Bainimarama said that Fiji, the first
country in the region to forge diplomatic ties with China, wants China to
be fully engaged in the region.
“China has never tried to interfere in our internal affairs,” he said.
Huang Yong, Chinese Ambassador to Fiji, told the media that the
comprehensive growth of China-Fiji ties has not only brought tangible
benefits to the two countries and two peoples, but has also helped to
ensure peace, stability and development in the South Pacific region.
President Xi’s latest trip succeeded in raising bilateral ties to a new level.
The fruitful trip also promoted the establishment of a strategic
partnership formed around concepts of mutual respect and common
development between China and eight South Pacific countries.
On Nov. 22, Xi met leaders from Fiji, Papua New Guinea, Vanuatu,
Micronesia, Samoa, Tonga, the Cook Islands and Niue. Their talks
involved signing documents on a range of issues including climate
change, a major concern for some low-lying island nations.
Xi pledged to “make more input” to these island countries, including
providing them with 2,000 scholarships over the next five years and
offering zero-tariff preference for 97 percent of taxed items imported
from the least-developed countries.
Papua New Guinea’s Prime Minister Peter O’Neill said that it was
important for the region to stay connected to the Asian powerhouse.
“China is a very important global player in terms of not only trade and
investment, but in security and many other related issues and climate
change,” O’Neill said.
Calling the 10-day South Pacific tour the “finale” of Chinese diplomacy
in 2014, Foreign Minister Wang Yi said China enjoyed a fruitful
diplomatic year that linked the country more closely to the world through
the proposal of new thoughts, plans and mechanisms.
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Interconnectivity key to upgrading the
ASEAN-China FTA
“A connectivity network is the
prerequisite for the free flow
of trade and investment,” said
Chinese Premier Li Keqiang in his
speech at the 17th ASEAN-China
Summit in Myanmar on Nov. 13,
2014. Interconnectivity was one
of the most frequently-used words
in Li’s speech and a key topic of
the upgraded ASEAN-China Free
Trade Agreement proposed by the
premier.
As each other’s major trade and
investment partners, China and
ASEAN have just experienced a
“Golden Decade,” a term often used
by the two sides to describe their
booming economic ties over the past
10 years. Two-way trade between
China and ASEAN has quadrupled
from US$105.9 billion in 2004 to
US$443.6 billion in 2013.
Driven by the solid economic
bonds between China and ASEAN,
the ASEAN-China FTA (ACFTA),
which affects a total of 1.9 billion
people, has become the largest
and most effective FTA among
developing countries. The ACFTA,
which came into effect on Jan. 1,
2010, establishes a free trade area
between the 10 ASEAN member
states and China. Since the free
trade agreement took effect, the
average tariff rate on Chinese
goods sold in ASEAN countries
has decreased from 12.8 percent
to 0.6 percent. Meanwhile, the
average tariff rate on ASEAN
goods sold in China has decreased
from 9.8 percent to 0.1 percent.
Last year, Premier Li proposed
an “upgraded version” of the
ACFTA, calling for economic and
trade cooperation of “a greater
scope and higher quality.”

“An improved ACFTA will not
only boost economic and trade
cooperation between the two sides,
but also lay the groundwork for the
RCEP [Regional Comprehensive
Economic Partnership],” said the
premier at the 17th ASEAN-China
Summit, pledging to conclude
negotiations on the upgraded
ACFTA before the end of 2015.
To achieve this goal, China has
adopted a more open attitude and
made gestures of its sincerity. The
country has approached ASEAN
about discussing investment
agreement negotiations addressing
pre-established national treatment
and the negative list management
model. China has also promised to
set aside 30 million yuan to support
economic and technical cooperation
u n d e r t h e F TA f r a m e w o r k .
Upgrades to the ACFTA will also
promote the construction of crossborder economic cooperation zones
and industrial parks.
China and ASEAN also aim
to raise two-way trade volume
t o U S $ 5 0 0 b i l l i o n b y 2 015
and to US$1 trillion by 2020.
Additionally, they are also trying
to raise two-way investment to
US$150 billion by 2020.
Growing prosperity through
bilateral trade and investment
is the common wish of all of
ASEAN’s nations and their people,
so it’s crucial to explore new
pathways to achieve this vision,
especially when the means of trade
and transportation established by
the ACFTA have, for the most
part, become saturated.
The concept of interconnectivity
that Chinese Premier Li raised
holds the answer to this problem.

Chinese Premier Li Keqiang attends the 17th China-ASEAN summit in Nay Pyi
Taw, Myanmar, Nov. 13, 2014.

China is in the process of building
the Silk Road Economic Belt and
the 21st Century Maritime Silk
Road (also known as the One Belt
and One Road). Interconnectivity
with ASEAN member countries
has become an important part of
China’s strategic plans. The Asian
Infrastructure Investment Bank,
founded in late October by 21 Asian
countries, will act as a driving force
in promoting interconnectivity and
providing timely help to ASEAN
member countries with lessdeveloped infrastructure.
More importantly, Chinese
President Xi Jinping has just
announced that China will
contribute US$40 billion to set
up a Silk Road Fund as part of
the Dialogue on Strengthening
Connectivity Partnership,
providing funding for connectivity
projects with countries
participating in the One Belt
and One Road. Premier Li also

The ‘most beautiful teacher’
in the mountains

pledged to set up a US$10 billion
special loan for China-ASEAN
infrastructure development, an
upgraded version of support for
interconnectivity in the region.
In addition to funding,
Chine will also provide
technological support to advance
interconnectivity between China
and ASEAN. “Af ter years of
development, China now has a
strong capacity for infrastructure
development, and Chinese
equipment is of high quality,”
said Premier Li, adding that
China will encourage competitive
domestic producers to shift their
operation to meet the local needs
of infrastructure development
in ASEAN countries through
investment, leasing and loans.
Interconnectivity between China
and ASEAN, the core theme of the
upgraded version of ACFTA, will
benefit mutual interests and create
win-win cooperation.

Major events in November
Nov. 1: Xi urges army to reflect on Xu
Caihou case
Key words: Xi Jinping, Xu Caihou,
corruption, PLA
Chinese President Xi Jinping has called for serious
reflection on the discipline and law violations
by former Central Military Commission Vice
Chairman Xu Caihou.

Nov. 7: China, Japan reach four-point
agreement on ties
Key words: Japan, China-Japan relation
China and Japan reach four-point principled
agreement on handling and improving bilateral
relations during talks between State Councilor
Yang Jiechi and visiting National Security Advisor
of Japan Shotaro Yachi in Beijing.
Ma Jianxia and her students

Ma Jianxia, 29, is the headmaster of the
Central Elementary School of Dapingzi Village
in Liangshan Yi Autonomous Prefecture in
southwest China’s Sichuan Province. The
school, located deep in the mountains, cannot
be accessed by paved road, so supplies must be
carried in by horseback along a narrow ninekilometer trail.
When Ma first went to work at the school,
she was only 18 years old. It took her four
hours to climb up the perilous mountains. A
villager she came across warned her to watch
her step because many people had fallen down
the steep cliffs and died there. When Ma finally
got to the school, she was on the verge of a
nervous breakdown. The second she saw the
headmaster, she cried out, “I want to go home!”
However, the headmaster asked her to rest
a few days, meet the students and then make
her decision. Those few days changed her life.
“I saw how eager to study the children were. I
couldn’t leave. They needed teachers,” she said.
And she has stayed in the deep mountains
ever since.
For many years, Ma had to give 25 Chinese
language and math lessons every week. She also
had to do accounting work in her spare time.
One Sunday in 2006, she went out to collect
wages for the teachers. On her way back, a
thunderstorm suddenly started, trapping her on a
cliff with mud and stones flowing down fast over
her head. She made a narrow escape and caught
a fever, but she still gave lessons the next day.
When the school was founded, there were
only four grades. Soon after Ma arrived there,
she found out that, to her surprise, many
children came back to join the fourth grade
again and again after they finished it. In order
to turn the school into one that offered a
complete education, Ma contacted officials at
several different levels. Thanks to her efforts,
the school added the fifth and sixth grades in

2007 and had 17 graduates the next year.
In the past, students at the school had no
extracurricular activities. To add variety to the
children’s lives, Ma started teaching gymnastics
after class and established the school’s first
broadcasting center. In 2004, she learned that
the children had never celebrated the June 1
Children’s Day and volunteered to organize
their first-ever festival event.
As a village teacher, Ma’s wage is not high.
But even after covering her own spending and
supporting her parents and younger sister, she
managed to save up to support poor children in
the village. “The money I saved can help two or
even more children attend school. What I have
missed are just temporary pleasures, but what
my students have gained will benefit them all
their lives. So it’s worth it,” she said.
When Ma first came to the school, she was
a young girl. As she grew older, her parents
began to worry whether she could get married
in such a remote place. Ma was actually quite
pretty and had several suitors, but none of the
relationships ended well because she refused to
leave the children in the deep mountains.
Over the past few years, many teachers have
left the village school because of the difficult

Ma Jianxia, a member of the Communist Party of
China, serves as the headmaster of an elementary
school in Sichuan Province.

China, Tajikistan stress anti-terrorism,
regional security
Key words: Tajikistan, terrorism
China expects to enhance its cooperation
with Tajikistan in fighting terrorism and drug
trafficking, and in border control, senior
Communist Party of China official Wang Qishan
said in Beijing.

Nov. 20: China’s first stage of oil
reserves established
Key words: oil reserve, crude storage
China’s National Bureau of Statistics announced
that China has established the first phase of
its strategic oil reserves with a crude storage
capacity of 12.43 million metric tons.

Nov. 24: 312 fugitives netted overseas
Key words: corruption, fugitives, Fox
Hunt
A six-month “Fox Hunt 2014” crackdown launched
in July to target suspects escaping abroad has
nabbed at least 312 economic fugitives from 57
countries and regions.

conditions, but Ma has stayed on. “I chose
to stay because I truly feel that the children
needed me,” she said. She has made up her
mind to improve the school’s conditions and
fulfill her dream of passing on knowledge and
enlightening people.
Ma’s hard work has brought her many
accolades. In 2012, she was elected a delegate to
the 18th National Congress of the Communist
Party of China (CPC) and nicknamed the “most
beautiful teacher” by Chinese netizens. The
school and the village have also received a great
deal of social attention as a result of Ma’s work
there, and both have received aid to help them
improve.

